MANAGEMENT’S DISCUSSION AND ANALYSIS
As at March 8, 2016
The following management’s discussion and analysis (“MD&A”) of the results of operations and financial
condition of Quest Rare Minerals Ltd. (“Quest” or the “Corporation”) covers the quarter ended January 31,
2016, unless otherwise noted. It should be read in conjunction with the audited consolidated financial statements
and related notes as at and for the year ended October 31, 2015 and the condensed interim consolidated financial
statements for the quarter ended January 31, 2016.
The condensed interim consolidated financial statements for the quarter ended January 31, 2016 have been
prepared in accordance with International Accounting Standard 34, Interim Financial Reporting. These
condensed interim consolidated financial statements do not include all of the information required for full annual
financial statements and should be read in conjunction with the consolidated financial statements for the year
ended October 31, 2015 which have been prepared in accordance with IFRS. All amounts are expressed in
Canadian dollars unless otherwise noted.

Forward-Looking Statements
Certain of the information contained in this document may contain “forward-looking statements”. Forwardlooking statements may include, among others, statements regarding the Corporation’s future plans, costs,
objectives or economic performance, or the assumptions underlying any of the foregoing, including those
concerning the Corporation’s Strange Lake B-Zone Rare Earth Element (“REE”) property. In this document,
words such as “may”, “would”, “could”, “will”, “likely”, “believe”, “expect”, “anticipate”, “intend”, “plan”,
“estimate” and similar words and the negative form thereof are used to identify forward-looking statements.
Forward-looking statements should not be read as guarantees of future performance or results, and will not
necessarily be accurate indications of whether such future performance will be achieved. Forward-looking
statements are based on information available at the time and/or management’s good faith belief with respect to
future events and are subject to known or unknown risks, uncertainties and other unpredictable factors, many of
which are beyond the Corporation’s control. These risks and uncertainties include, but are not limited to, those
described under the heading “Risk Factors” in the Corporation’s Annual Information Form for the fiscal year
ended October 31, 2015, which is available on SEDAR at www.sedar.com and could cause actual events or
results to differ materially from those projected in any forward-looking statements. The Corporation does not
intend, nor does it undertake any obligation, to update or revise any forward-looking statements contained in this
MD&A to reflect subsequent information, events or circumstances or otherwise, except if required by applicable
law.

CORPORATE OVERVIEW
Quest is a Canadian corporation which is aiming to become a world class industrial supplier of critical rare earth
metals. To achieve this aim, Quest is working to develop its Strange Lake REE deposit in northeastern Québec,
while at the same time engineering and constructing a processing facility in Bécancour in southern Québec.
Quest’s objective is to become a major stable supplier of rare earth oxides for the permanent magnet industry.
Rare earth permanent magnets are used in a wide variety of industrial and consumer applications including wind
turbines, automobiles, consumer electronics and medical equipment. The Strange Lake REE deposit contains
quantities of all the rare earth metals used in permanent magnets and Quest estimates as much as 65% of its
projected annual commercial revenues would come from permanent magnet customers.
To achieve its objective, the Corporation has a plan to execute a series of steps to firstly develop a Bankable
Feasibility Study for the project, and then construct and commission the mine and processing facilities. The key
activities leading to a Bankable Feasibility Study are:

- Process piloting
- Engineering
- Environmental Impact Assessment (EIA)
All of these activities are in progress and the status and plans for each is outlined below.
Process Piloting
The process flowsheet to produce the mixed rare earth oxide concentrate was developed and tested at a bench
scale at SGS Mineral Services – Lakefield and outlined in the Preliminary Economic Assessment (PEA) filed in
June 2014. The work since then includes both scaling up and improving the process parameters of each process
step (with the exception of the separation process). Quest’s pilot programs will be partially financed by a $5
million grant from Sustainable Development Technology Canada (SDTC) that was announced in August 2015 as
described below. Piloting is a critical step to ensure the scalability of the process and avoid operational
challenges at commercial scale.
The flowsheet includes the following process steps:
• Beneficiation (potentially ore sorting and flotation), which significantly reduces the mass of material to be
treated, resulting in smaller process plant footprint at Bécancour and reduced energy requirements when
compared to previous flowsheets
• Selective Thermal Sulphation (STS) roasting and leaching, which targets recovery of REE+Y to solution, with
minimum recovery of impurity elements, including Al, Fe, and Zr (they mostly remain in residue). The
selective sulphation process greatly reduces acid consumption and drastically improves the quality of the leach
solution, leading to reduced operating costs and allows for a simplified process flowsheet
• Impurity removal, which precipitates residual impurities from the leach solution
• Crude concentrate precipitation, which precipitates REE+Y from the leach solution
• Final mixed concentrate production, which includes re-leach of the crude concentrate and final purification
steps before producing a high purity mixed rare earth concentrate
• Separation of the mixed rare earth oxide concentrate into the individual rare earth oxides
Beneficiation
The flotation optimization program has been completed. The flotation circuit has been further optimized to
achieve a mass pull to concentrate of about 20% with rare earth oxide recoveries of approximately 80% - a 57%
reduction in average mineral concentrate production from the 578,000 dry mt reported in the June 2014 PEA to
about 250,000 dry mt. This will result in significant savings in the cost of transportation of flotation concentrate
from the mine site to the Becancour processing plant. The large reduction in volume of concentrate will also
result in significant capital and operating cost savings on processes downstream of beneficiation.
The beneficiation process is a simple flotation circuit that uses commercially available chemicals. The flotation
optimization program completed at SGS, Lakefield has established a robust and effective reagent scheme. The
program was completed in conventional mechanical flotation cells. A program to evaluate flotation performance
in columns was completed in November 2015 at ALS Metallurgy, Kamloops in collaboration with Eriez
Flotation Division.
In addition, Quest continues to evaluate sensor-based ore sorting (XRT, radiometric, photometric). A program to
evaluate sensor ore sorting was completed at TOMRA’s laboratory in Wedel, Germany with 10 dry mt of ore
sample from the Strange Lake B-Zone. The economic viability of using sensor ore sorting as the first step in ore
mass reduction is currently being evaluated. It is possible that ore sorting can potentially reduce the volume of
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material needed to be milled by 20% – 30%, the footprint of the flotation plant as well as the consumption of
reagents in the flotation process. The sorted material and other unsorted ore samples (totaling about 100 dry mt)
will be piloted through flotation to generate about 20 dry mt of mineral concentrate to feed the Selective
Thermal Sulphation pilot unit. Quest is currently preparing to operate a full flotation pilot program at COREM,
the largest organization in Canada totally devoted to mineral processing R&D, located at Québec City, Québec.
Hydrometallurgy
Quest’s improved hydrometallurgical process has the potential to produce a high purity mixed rare earth oxide
without technically complex, risky and costly solvent extraction circuits. The key step in the new process is the
selective thermal sulphation. By careful control of key process parameters, the recovery of REE to solution can
be maximized while Al, Fe, Zr and other impurities are rendered insoluble, and the acid level of the leach
solution is minimized. High levels of acid and impurities in solution represent a major technical and economic
challenge for many projects. By leaving the impurities behind in the leached residue and minimizing free acid in
the leach solution, the flowsheet is dramatically simplified – with reductions in acid consumption, neutralizing
agent consumption, process plant footprint, energy consumption and the quantity and quality of residue for
disposal. Also of note is the fact that silica in Quest’s minerals is not attacked by sulphuric acid, resulting in
straightforward liquid solid separation steps.
The Selective Thermal Sulphation process was successfully tested during this period at a mini pilot scale at SGS
Mineral Services Lakefield. The problem associated with poor flow characteristics of the mixture of ore and
sulphuric acid which is common to many projects and manifests itself in difficulty to continuously feed the
sulphation vessel has been successfully resolved. The STS process greatly reduces acid consumption and
drastically improves the quality of the leach solution, leading to reduced operating costs and allowing for a
simplified solution treatment process flowsheet.
The Selective Thermal Sulphation process development work is being supported with thermo-gravimetric
analysis (TGA) and extensive kinetics mass / heat transfer modeling to help in the selection of equipment and
full piloting of the process. Quest is conducting discussions with a major equipment supplier to partner with it in
hosting the Selective Thermal Sulphation process full pilot.
REE recovery from flotation concentrate to leach solution is approximately 87% in the new process.
Following sulphation and water leaching, the remaining process steps include precipitation and filtration stages
using customary equipment and relatively low cost reagents. Impurities are selectively precipitated from solution
with minimal REE losses. A crude rare earth concentrate is produced by precipitation. The crude concentrate is
then purified to produce the final mixed rare earth concentrate feed to the separation plant.
The final precipitation of the high purity mixed rare earth concentrate uses oxalic acid, which precipitates the
rare earths as oxalates. The mixed rare earth oxalate is calcined to produce the high purity oxide.
Mini plant piloting of the Selective Thermal Sulphation and water leaching process was completed in the
summer months of 2015. The mini plant piloting of the solution treatment circuit has been deferred to Q3 of
2016. Options to further improve the purity of the mixed rare earth concentrate including base metal control and
cerium removal have been developed on the bench and are being evaluated. The Corporation is in discussions
with a potential technology provider for the full piloting of the Selective Thermal Sulphation Process scheduled
to be completed in 2016.
In support of the piloting work, Quest is doing detailed modelling of the chemical processes including
computational fluid dynamics (CFD), complex heat and mass balances and chemical kinetics modeling. This
modeling is providing critical insights into the precise process parameters and will be important input into the
full piloting design and ultimately the engineering design criteria for the commercial scale equipment.
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The Corporation commissioned Renaud Geological Consulting Ltd. to extract a bulk sample from the Strange
Lake site during the summer of 2015 for use in the full piloting. A representative sample of about 50 tonnes
from Strange Lake has been taken and delivered to COREM for piloting. This sample is expected to be used in
the full piloting of the process starting in 2016. The full pilot plant will process about 100 dry metric tons (mt)
through the beneficiation circuits (ore sorting and flotation) to produce approximately 20 dry mt of mineral
concentrate which will be processed into high purity rare earth mixed oxides. It should be noted that piloting at
the scale of 100 tonnes is a substantial and costly undertaking. Other companies processing rare earths have
chosen not to pilot to this extent and have then had challenges in ramping up commercial production. Quest’s
full piloting program is designed to minimize the scale up risk and ensure seamless commissioning and start-up
of the commercial scale facilities. Quest’s staged piloting from bench to mini plant to full piloting, combined
with extensive modeling of the process, has been designed and executed in a rigorous manner to ensure the
Corporation has a detailed and complete picture of all the process parameters. In addition, mixed rare earth oxide
output from the full pilot is intended to provide definitive proof that Quest’s process works and produces a
product that meets and, in fact, exceeds specifications established by separation refiners.
Quest management believes that its full piloting program is an essential step in its plan to build a world class rare
earth processing plant at Bécancour.
Quest has demonstrated on a bench scale at SGS Lakefield that between 50% – 60% of Cerium can be removed
during the hydromet process (i.e. before the separation plant). Further work will be done to evaluate the
operational and economic merits of processes to remove up to 95% of the Cerium. Quest’s total planned REO
production is ~11,444 MT per year, of which 3,337 MT or 29% is Cerium. However, Cerium represents less
than 2% of total revenues. If for example, 90% of the Cerium is removed earlier in the process, production
through the separation plant will be reduced to 8,440 MT. Cerium is relatively abundant and not particularly
valuable. Removing the Cerium early in the process will reduce both the capital and operating costs in
separation. Even assuming Quest receives nil for the Cerium, project economics will still be improved.
Recycled Phosphor Powder
Fluorescent lights contain phosphors which are partly made of rare earth metals (primarily Yttrium, Terbium,
Europium, Lanthanum and Cerium). In North America around 10,000 mt of used fluorescent lights are collected
each year, the mercury removed and the remaining powder (containing ~8%-10% rare earths) sent to landfill.
There is no facility in North America capable of recovering the rare earths.
In 2015 Quest tested, at both the bench scale and the mini pilot scale, the ability to use this recycled phosphor
powder as feedstock mixed with the flotation concentrate going into the Selective Thermal Sulphation process.
These tests demonstrated that Quest’s process does successfully recover the rare earths in the phosphor powder
without any preprocessing steps (other than the removal of the mercury). While further testing is planned at the
full piloting stage, the Corporation is optimistic that it will be able use this material (a 3%-5% mix with its
flotation concentrate) as feedstock. Use of this material in the commercial operation at Becancour would
improve project economics by boosting revenue at a relatively low marginal cost.
Engineering
No significant additional engineering work was commenced or completed during the quarter. The Corporation
plans is proceed to a revised PFS and subsequently FEL3 Engineering starting in 2016.
Project Economics
In additional to scaling up and improving the process parameters, the other reason for the above described
piloting and engineering work is to improve the project’s economics. In the PEA filed in June 2014, the reported
cash operating cost was $34.25 per kg of separated rare earth oxide produced and the initial capital cost was
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$1,631 million (including the cost of a separation plant). The development and piloting work described above is
anticipated to have a number of economic benefits and management is targeting a cash operating cost per kg of
$27 or less than $20 before separation. At current foreign exchange rates (Can$1.35 to US$1), that would be less
than US$15/kg. This target cost level would be highly competitive with other potential projects and even certain
Chinese producers. The work will also contribute to lower capital costs and management is targeting a 10%-20%
reduction from the PEA estimate. Quest plans to establish its processing facilities in the Bécancour Industrial
Park located on the waterfront of the Saint-Lawrence River. To this effect, Quest has signed an option agreement
with Société du parc industriel et portuaire de Bécancour (“SPIPB”) dated August 1, 2015 securing rights to the
plant and residue space in the Bécancour Industrial Park for Quest to build its planned rare earth processing
facilities. Quest has received strong support for the project from SPIPB and looks forward to working closely
with the Parc Industriel and the Bécancour communities as it builds its business.
Environment
For the mine and road in Northern Québec, the Kativik Environmental Quality Commission completed its
recommendations on the directives for EIA after having received Quest’s final EIA Project Notice/Description in
March 2015. It is expected that the Government of Québec will officially issue EIA directives to Quest before
the end of March 2016. This will serve as a basis for Quest’s planning of next steps for the remainder of 2016.
For the relevant jurisdictions in Newfoundland and Labrador, Quest has completed all Project Description
documents, which have been provided in their current form to the concerned governments. However, their
official submission awaits the results of a project-specific EIA harmonization agreement which is currently
being negotiated between the governments of Nunatsiavut, Newfoundland and Labrador, and Canada. While
Quest cannot participate directly in these government negotiations, Quest is accompanying this process as
closely as possible through regular updates and by providing any complementary information required. The
main contents of this agreement should be available by the end of March 2016, followed by administrative steps
and ratification by each government. This will offer an opportunity to refine EIA Project Description documents
if necessary, prior to official submission. The Newfoundland and Labrador EIA harmonization process remains
the highest priority as it represents a critical path for project scheduling.
The EIA Project Notice/Description for the processing facility in Bécancour (southern Québec) has been
completed. This will be officially submitted to Québec authorities at the same time as the Labrador EIA
Description document. In the meantime, it is being submitted as a final draft to the governments of Québec and
Canada, as well as to local stakeholders.
All of the above components will be combined and submitted to the Canadian Environmental Assessment
Agency (CEAA). This will allow for a determination of project aspects in both provinces which are subject to a
federal-level EIA.
In support of these remaining EIA initiation steps, Quest plans information sessions in Q2/Q3 2016 to continue
familiarizing local communities and stakeholders in both provinces on the project’s potential benefits and its
approach to mitigating any potential impacts (information sessions were held at various times in 2015).
Outside of the formal EIA, Quest will continue with environmental due diligence and regulatory compliance
reassurance, particularly in planning for Quest’s properties and activities in 2016.
Working Capital Requirements
During the fiscal year ended October 31, 2015, the Corporation raised $2.5 million through a convertible
debenture with Ekagrata Inc.; $595,376 through a share/warrant financing with Investissement Québec and
$3,106,940 in refunds of Québec Mining Duties and Federal SR&ED tax credits.
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This was sufficient to fund the Corporation’s flotation optimization work, the initial scale mini pilot plant, the
bulk sampling, the project description filing and initial EIA work and general corporate expenses through this
fiscal year.
Quest has been awarded a grant from SDTC in the amount of $5 million to support its pilot plant project to
produce mixed rare earth oxides with separate matching funding from other sources which is in the process of
being negotiated.
The Corporation will need to raise further funds to finance the full EIA process and the FEL2 and FEL3
engineering work. The Corporation is pursuing a variety of routes to raise these funds, although no assurances
can be given in this regard. In the interim, management has conducted a comprehensive rationalization of current
and planned expenditures and has implemented a series of cost saving measures to reduce and control the
professional fees, investor relations and administration expenses.
Risks
As with any new large industrial project there are a number of significant risks. From management’s perspective
the major risks are:
1) Pricing and Chinese industry dominance
The rare earth industry is currently dominated by producers based in China who represent more than
90% of global production. The Chinese government views the rare earth sector as an important strategic
industry for the country and over the years has put in place various policies that have impacted the
sector. These included export quotas (recently removed) which initially caused rare earth prices to rise
rapidly though they subsequently fell just as rapidly. More recently the government is instituting policies
to consolidate the rare earth industry in China into 6 State Owned Enterprises and is placing a tax on
production value. The goal appears to be to significantly reduce the amount of illegal (and generally
polluting) production in China while at the same time raising the price and improving the economics of
rare earth production. However, this has yet to occur and prices continue to be under pressure. Many
observers believe that the Chinese industry will, in time, begin to experience shortages of certain heavy
rare earths and may need to begin to import them by the end of this decade.
The projected price of rare earth oxides is a critical input into Quest’s financial projections and cash
flow. Project returns are most sensitive to changes in rare earth prices. Current prices are significantly
below the prices projected in the June 2014 PEA. However, the Corporation’s analysis indicates that the
project is profitable at the current low price levels. This gives management confidence in the long term
economic attractiveness of the project. Management also recognizes that developments in the Chinese
industry can impact Quest’s project (both positively and negatively) and need to be monitored on a
continuous basis.
2) Poor performance of Molycorp and Lynas
The two producers outside of China, Molycorp and Lynas, have had significant operational difficulties
and are both facing financial challenges. Molycorp filed for Chapter 11 protection during the period and
subsequently announced that it is mothballing its Mountain Pass operation. Their performance has
created questions around the whole rare earth industry outside of China, particularly in the investment
community. While both companies continue to cast a cloud over the rare earth industry, Quest continues
to point out that its project is expected to produce a very different and more valuable mix of rare earth
products. While this gives Quest management confidence in the competitive robustness of its project, the
performance of Molycorp and Lynas is making it more difficult to communicate this message to the
investment community.
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3) Financing
To execute on its plans to develop a Bankable Feasibility Study and to subsequently build and construct
the whole project, substantial financing will be required. Management estimates it will require
approximately $65 million to complete the Bankable Feasibility Study. The Corporation is pursuing a
variety of avenues and options to obtain financing, including strategic investors, private investors,
governments and the public markets. The Corporation is well aware that the current environment for
attracting financing is challenging. While the Corporation is convinced of the merits of its project,
obtaining financing in a timely manner is a recognized risk.
4) Delays
Project delays due to, for example, obtaining financing or delay in obtaining permits to start construction
or construction taking longer than planned are potential risks. The Corporation has been focused on
preparing and filing the required project descriptions with the various governments to start the formal
EIA process and to obtain permits in a timely manner. It has also been investing considerable time and
effort to communicate and to continue building relationships with a multitude of local stakeholder
groups to create support for the project in all local communities affected. The Corporation will have a
dedicated EIA team focused on executing the required studies and liaising with both community and
government authorities. Construction planning will be an important component of the FEL3 engineering.
Quest intends to conduct a structured process to hire the best available Engineering, Procurement,
Construction Management (EPCM) contractor and negotiate a contract with the right incentives to
ensure construction is done on time and on budget.
5) Scale up generates unanticipated issues
Scaling up a process from bench to commercial production always entails risks. Management is
committed to a rigorous piloting process to test, confirm and optimize process parameters, first at a mini
pilot scale (almost completed) and then at a full pilot scale. For critical parts of the process the
Corporation intends to pilot with key industrial equipment suppliers who will subsequently be suppliers
for the commercial plant. The relative simplicity of its process combined with rigorous piloting are the
key mitigating actions the Corporation is taking to address this risk.
Additional risks are outlined in the Risk Factors section of the MD&A.
Change in Accounting Policy
During the year ended October 31, 2015, the Corporation voluntarily changed its policy for accounting for
exploration and evaluation expenditures considered under IFRS 6 - Exploration for and Evaluation of Mineral
Resources. The Corporation previously elected to capitalize all costs relating to the exploration and evaluation
on its properties, net of tax credits. During the year ended October 31, 2015, the Corporation changed its policy
under IFRS 6 to expense all costs relating to the exploration and evaluation on its properties (including the cost
of acquisition of exploration rights), net of tax credits, as it concluded that this policy provided more useful
information to the users.
The Corporation has applied the change in accounting policy on a retrospective basis and has therefore restated
its 2015 comparative statement.
Going Concern Uncertainty
These financial statements have been prepared on the basis of accounting principles applicable to a going
concern, which assume that the Corporation will continue in operation for the foreseeable future and will be able
to realize its assets and discharge its obligations in the normal course of operations. In assessing whether the
going concern assumption is appropriate, management takes into account all available information about the
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future, which is at least, but not limited to twelve months from the end of the reporting period. The use of these
principles may not be appropriate.
To date, the Corporation has not earned significant revenue and is considered to be in the exploration and
development stage. Exploration and evaluation expenditures comprise a significant portion of the Corporation’s
activities. Mineral exploration and development is highly speculative and involves inherent risks.
The Corporation’s current committed cash resources are insufficient to cover expected expenditures in fiscal
2016 and its planned Pre-feasibility study on Strange Lake. The Corporation’s ability to continue as a going
concern is dependent on being able to obtain the necessary financing to satisfy its liabilities as they become due.
There can be no assurance that management will be successful in securing adequate financing. In addition, while
the Corporation’s Preliminary Economic Assessment [“PEA”] and future development activities in relation to its
Strange Lake project look promising, there can be no assurance that the results of its planned Pre-feasibility
study will confirm the existence of economically viable quantities of ore or that the project will ultimately go
into production.
The Corporation reported a net loss and total comprehensive loss in the quarter ended January 31, 2016 and the
year ended October 31, 2015 of $1,015,713 and $7,312,361 respectively. These recurring losses and the need for
continued financing to further successful exploration and development activities indicate the existence of a
material uncertainty that may cast significant doubt as to the Corporation’s ability to continue as a going
concern.
These financial statements do not include any adjustments to the carrying values of assets and liabilities that
might be necessary, if the Corporation is unable to continue as a going concern. Such adjustments could be
material.

Expenditures by Material Component
Strange Lake Property, Québec
For the quarter ended January 31, 2016, Quest incurred a total of $458,056 in acquisition and exploration
expenditures net of government tax credits on the Québec Strange Lake mining property compared to $813,856
for the quarter ended January 31, 2015. The following table breaks down the expenditures by its material
components
2016
$
Acquisition costs
Geophysical Surveys
Geological Surveys
Drilling
Prospecting
Prefeasibility Studies
Feasibility Studies
Metallurgical Work
Environmental & Permitting
Project Management & Support
Other
Government tax credits
Total

18,750
9,375
105,693
118,427
260,310
(54,500)
458,056
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2015
$
11,064
7,472
8,054
718
477,667
(5,533)
246,856
79,676
(12,118)
813,856

Summary of Quarterly Results
The following table presents unaudited selected financial information for the eight most recently completed
financial quarters:

2016
Q1
$
Revenues
Net loss and total
comprehensive loss
Basic and fully diluted
net income (loss) per
share

Year ended
October 31, 2015
Q3
Q2
$
$

Q4
$
-

-

Year ended
October 31, 2014
Q4
Q3
Q2
$
$
$

Q1
$

-

-

-

-

-

-

(1,015,713)

(1,437,674)

(2,200,216)

(2,203,769)

(1,470,701)

(2,460,000)

(2,046,442)

(4,204,299)

(0.01)

(0.02)

(0.03)

(0.03)

(0.02)

(0.03)

(0.03)

(0.06)

The Corporation has no intention of paying dividends in the foreseeable future. Any future decision to pay cash
dividends will be left to the discretion of the Board of Directors of the Corporation and will depend on the
Corporation’s financial position, operating results and capital requirements at the time as well as such other
factors that the Board of Directors may consider relevant. The Corporation has paid no dividends and has no
retained earnings from which it might pay dividends.
Quarter ended January 31, 2016 compared with the quarter ended January 31, 2015
The Corporation’s cash is deposited with major Canadian chartered banks and financial institutions and is held
in highly-liquid investments. As at January 31, 2015, the Corporation had a total of $142,863 in cash compared
to $33,508 in cash and investments held-to-maturity as at January 31, 2015.
Expenses for the quarter ended January 31, 2016, as detailed in the Interim Statements of Comprehensive Loss,
totaled $866,655 as compared to $1,448,480 for the quarter ended January 31, 2015.
For the quarter ended January 31, 2016, the Corporation reported a net loss of $1,015,713 as compared to a net
loss of $1,470,701 for the quarter ended January 31, 2015. The Corporation expects to record losses until such
time as an economic ore body is defined and developed and there are revenues from mineral production.
Exploration and evaluation expenditures, professional fees, investor relations and administration expenses
totaled $866,655 (2015 - $1,448,480). The decrease of $581,825 related to the following variations:






Exploration and evaluation expenses decreased by $374,618 to $461,356 mainly due to lower
prefeasibility studies offset in part by higher environmental & permitting costs.
Professional fees increased by $23,805 to $112,262 and related mainly to higher legal, accounting and
consulting fees incurred during the quarter as compared $88,457 for the same quarter in 2015.
Investor relations expenses totaled $36,643 compared to $171,110 for the quarter ended January 31,
2015. The main components of this net decrease of $134,467 as detailed in note 7 to the condensed
interim consolidated financial statements related mainly to the reduction in: salaries and other employee
benefits, printing and filing expenses; consulting services, advertising and travel related costs.
Administration expenses decreased by $96,545 to $256,394 for the quarter ended January 31, 2016
(2015 – $352,939). The main components of this variation, as detailed in note 7 to the condensed interim
financial statements, consisted of decreases in the following expenses: salaries and other employee
benefits, rent, and telephone and internet. Stock-based compensation costs for the quarter ended January
31, 2016 totaled $68,670 as compared to $100,066 for the quarter ended January 31, 2015.

9

For the quarter ended January 31, 2016, finance expenses totaled $149,678 compared to $27,321 for the quarter
ended January 31, 2015. The increase of $122,357 was as a result of interest on the convertible debentures which
had not been issued in the quarter ended January 31, 2015
For the quarter ended January 31, 2016, finance income totaled $470 compared to $5,400 for the quarter ended
January 31, 2015. The net decrease of $4,930 was as a result of the decrease in funds on deposit during the
quarter ended January 31, 2016 as compared to the quarter ended January 31, 2015.
The Corporation has recognized its investments held for trading on the balance sheet at their fair value and
changes in fair value are recognized as income or loss in the period in which the change arises. As at January 31,
2016, the fair value of the investments held for trading was $800 resulting in an unrealized gain on investments
held for trading of $150 compared to an unrealized loss on investments held for trading of $300 for the quarter
ended January 31, 2015.
During the three-month period ended January 31, 2016, the Corporation recognised tax credits receivable related
to Québec resource tax credits (“QRTC”), QMD and SR&ED pertaining to Q1 expenditures, amounting to
$54,500.
Quarter ended January 31, 2015 compared with the quarter ended January 31, 2014
The Corporation’s cash is deposited with major Canadian chartered banks and financial institutions and is held
in highly-liquid investments. As at January 31, 2015, the Corporation had a total of $33,508 in cash and cash
equivalents compared to $2,798,501 in cash and cash equivalents and investments held-to-maturity as at January
31, 2014.
Expenses for the quarter ended January 31, 2015, as detailed in the Interim Consolidated Statements of
Comprehensive Loss, totaled $1,448,480 as compared to $3,154,704 for the quarter ended January 31, 2014.
For the quarter ended January 31, 2015, the Corporation reported a net loss of $1,470,701 as compared to a net
loss of $3,049,886 for the quarter ended January 31, 2014. The Corporation expects to record losses until such
time as an economic ore body is defined and developed and there are revenues from mineral production.
Exploration and evaluation expenses, professional fees, investor relations and administration expenses totaled
$1,448,480 (2014 - $3,154,704). The decrease of $1,706,224 related to the following variations:






Exploration and evaluation expenses decreased by $1,352,733 to $835,974 mainly related to lower
geological survey, drilling and prefeasibility study costs partly offset by higher project management and
support costs
Professional fees decreased by $93,136 to $88,457 and related mainly to lower legal, accounting and
consulting fees incurred during the quarter as compared $181,593 for the same quarter in 2014.
Investor relations expenses totaled $171,110 compared to $327,638 for the quarter ended January 31,
2014. The main components of this net decrease of $156,528, as detailed in note 7 to the condensed
interim consolidated financial statements related mainly to the reduction in: salaries and other employee
benefits, printing and filing expenses; consulting services, advertising and travel related costs offset by
higher conference expenses, investor relation fees and listing and stock transfer fees.
Administration expenses decreased by $103,826 to $352,939 for the quarter ended January 31, 2015
(2014 – $456,765). The main components of this variation, as detailed in note 7 to the condensed interim
consolidated financial statements, consisted of decreases in the following expenses: salaries and other
employee benefits, directors’ fees, IT services, other office expenses. Stock-based compensation costs
for the quarter ended January 31, 2015 totaled $100,066 as compared to $94,370 for the quarter ended
January 31, 2014.
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For the quarter ended January 31, 2015, finance income totaled $5,400 compared to $15,294 for the quarter
ended January 31, 2014. The net decrease of $9,894 was as a result of the decrease in funds on deposit during
the quarter ended January 31, 2015 as compared to the quarter ended January 31, 2014.
The Corporation has recognized its investments held for trading on the balance sheet at their fair value and
changes in fair value are recognized as income or loss in the period in which the change arises. As at January 31,
2015 and October 31, 2014, the fair value of the investments held for trading was $650 resulting in an unrealized
loss on investments held for trading of $300 compared to an unrealized loss on investments held for trading of
nil for the quarter ended January 31, 2014.
During the three-month period ended January 31, 2015, the Corporation recognised tax credits receivable related
to Québec resource tax credits (“QRTC”) and QMD pertaining to 2015 expenditures, amounting to $13,593.
Liquidity and Capital Resources
The Corporation’s operations are focused on the development of its Strange Lake mining property and the
industrial facilities required to process the rare earths minerals. Accordingly, the most relevant financial
information relates to current liquidity, solvency and planned development expenditures. The financial success
of the Corporation depends on its ability to produce mixed rare earths oxides which meet the quality standards of
purity at a unitary cost competitive with other global producers.
A number of factors determine the economic viability of the project including: the size of the deposit; the
quantity and quality of the reserves; the availability and capital cost of planned infrastructure; the forecasted
development and operating costs and the costs to finance the planned expenditures and the projected cash flows.
Such development may take several years to complete and the amount of resulting income, if any, is difficult to
determine. The economic value of the Corporation’s project is largely dependent on factors beyond the
Corporation’s control, including the market value of the metals to be produced.
The Corporation’s main sources of short-term and long-term funding to date have been debt and equity markets,
private placements and outstanding warrants and stock options. The Corporation has not paid any dividends. As
well, the Corporation does not have any externally imposed capital requirements, either regulatory or
contractual.
Quest is actively exploring financing options to cover its expected expenditures for fiscal 2016 including a
strategic partnership or off take agreements with end users and has held meetings with interested potential
investors and governmental authorities. As previously discussed, Quest has identified and continues to work
toward the implementation of a number of additional operational improvements to the base case assumptions
presented by the PEA filed in April 2014, which are intended to further reduce project capital and operating
costs and increase product yields.
On March 9, 2015, the Corporation entered into a Securities Purchase Agreement (the “Agreement”) with
Ekagrata Inc. (“Ekagrata”), an unrelated Canadian private investor, pursuant to which the Corporation issued to
2455440 Ontario Inc., an affiliate of Ekagrata, a 7% secured convertible debenture in a principal amount of
$2,250,000 (the “Debenture Tranche 1”) and 2,250,000 common share purchase warrants.
On April 20, 2015, the Corporation issued 7% secured convertible debenture in a principal amount of $250,000
(the “Debenture Tranche 2”) and 250,000 common share purchase warrants (collectively the “Debentures”).
On April 30, 2015, the Corporation completed a private placement with Ressources Québec Inc. by issuing
4,579,815 units at a price of $0.13, for gross proceeds of $595,376. Each unit was comprised of one common
share and one common share purchase warrant. Each warrant entitles its holder to purchase one additional
common share at a price of $0.15 until April 30, 2019.
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In connection with this private placement, the Corporation incurred professional fees and expenses of $24,592
which have been pro-rated between the share capital and warrants of $12,192 and $12,400 respectively.
On February 11, 2015, the Corporation received payment of the refundable QMD for its fiscal years 2010 to
2012 in an amount of $3,044,818.
As at October 31, 2015, none of the 613,008 broker compensation units issued had been exercised.
On November 4, 2015 the Canada Revenue Agency (CRA) advised the Corporation that its Scientific Research
and Experimental Tax (SR&ED) refund claim totaling $237,369 for fiscal 2013 had been accepted as filed. On
November 17, 2015, the Corporation received a refund cheque in the amount of $151,587 representing the
Newfoundland and Labrador portion of the SR&ED refund. The Quebec portion of the refund of $85,782 is still
outstanding.
Quarter ended January 31, 2016 compared with the quarter ended January 31, 2015
As at January 31, 2016, the Corporation had cash of $142,863 (2015 - $33,508) and $800 (2015 - $650) invested
in Canadian equity securities pursuant to mining property agreements. The investment in cash which comprises
most of Quest’s invested capital, presents no significant risk.
As at January 31, 2015, the Corporation had fulfilled its exploration expenditures pursuant to flow-through share
arrangements.
The Corporation has no long-term borrowings.
During the quarters ended January 31, 2016 and 2015, no stock options or warrants were exercised.
Quarter ended January 31, 2015 compared with the quarter ended January 31, 2014
As at January 31, 2015, the Corporation had cash of $33,508 (2013 - $2,798,501) and $650 (2014 - $1,600)
invested in Canadian equity securities pursuant to mining property agreements. The investment in cash which
comprises most of Quest’s invested capital, presents no significant risk.
As at January 31, 2015, the Corporation had fulfilled its exploration expenditures pursuant to flow-through share
arrangements.
The Corporation has no long-term borrowings.
During the quarters ended January 31, 2015 and 2014, no stock options or warrants were exercised.
Outstanding Share Data
As at March 8, 2016, there were 86,289,011 common shares, stock options in respect of 7,221,000 common
shares, 620,000 deferred share units, 275,000 restricted share units, 18,105,300 warrants and 613,008 broker
compensation units outstanding.
Commitments
There has been no significant change in the Corporation’s commitments since October 31, 2015.
Off-Balance Sheet Arrangements
The Corporation does not have any off-balance sheet arrangements.
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Related Party Transactions
All of the following related party transactions occurred in the normal course of operations.
The Corporation retains the services of certain directors of the Corporation to carry out professional services.
For the quarter ended January 31, 2016, the total amount charged for professional services by directors of the
Corporation and recorded in exploration and evaluation assets was nil [2015 – $10,000].
During the quarter ended January 31, 2016, the Corporation incurred fees to a law firm in which a director of the
Corporation is a partner. In addition, during the quarter ended January 31, 2016, the Corporation incurred fees to
a second law firm, to which a Director of the Corporation has a related party association. During the quarter
ended January 31, 2016, the total amount for such services provided was $33,551, all of which was recorded in
professional fees [2015 – $19,515 in professional fees, $1,328 in prepaid expenses and $4,411 in exploration and
evaluation expenses]. As at January 31, 2016 an amount of $359,354 [October 31, 2015 – $288,333] owing to
these law firms was included in accounts payable and accrued liabilities in respect of these fees.
During the quarter ended January 31, 2016, the Corporation incurred fees to a private investment firm of which a
director of the Corporation has a related party association. During the quarter ended January 31, 2016, the total
amount recorded in professional fees for such services provided was $34,500 [2015 – nil]. As at January 31,
2016, an amount of $58,400 [October 31, 2015 – nil] owing to this firm was included in accounts payable and
accrued liabilities in respect of these fees.
During the quarter ended January 31, 2016, the Corporation incurred fees to a number of management entities of
which certain officers or directors of the Corporation have a related party association. For the quarter ended
January 31, 2016, the total amount for such services provided was $87,516, of which $12,500 was recorded in
directors fees and $75,017 was recorded in exploration and evaluation expenditures [2015 – $25,000 and
$278,578 respectively]. As at January 31, 2016, an amount of $93,608 [October 31, 2015 – $52,534] owing to
these firms was included in accounts payable and accrued liabilities in respect of these fees.
Compensation of key management personnel and Board of Directors
Excluding the amounts reported above, during the quarters ended January 31, 2016 and 2015, the
Corporation recorded the following compensation for key management personnel and the Board of
Directors:

Salaries, employee benefits
Directors’ fees
Stock compensation
Total compensation paid or accrued to key
management personnel and Board of Directors

2016
$
74,685
61,250
44,341

2015
$
225,131
26,875
96,703

180,276

348,709

Financial Instruments
The Corporation is not exposed to any significant credit risk as at January 31, 2016. The Corporation’s cash are
deposited with a major Canadian chartered bank and are held in highly-liquid investments.
The Corporation’s objectives when managing capital are to safeguard its ability to continue its operations as well
as its exploration programs. As such, the Corporation has primarily relied on the Loan Facility and the equity
markets to fund its activities. In order to carry out planned exploration and to pay for administrative costs, the
Corporation will spend its existing working capital and raise additional funds as needed. The Corporation does
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not use term debt financing and has not paid any dividends. As well, the Corporation does not have any
externally imposed capital requirements, either regulatory or contractual.
Critical Accounting Estimates
The Corporation’s condensed interim consolidated financial statements include estimates and assumptions made
by management. Actual results may vary from these estimates. Critical accounting estimates are discussed under
Note 2 of the consolidated financial statements for the year ended October 31, 2015.
Changes in Significant Accounting Policies
The Corporation’s significant accounting policies are disclosed under the note 2 of the consolidated financial
statements for the year ended October 31, 2015. There have been no changes in the Corporation’s significant
accounting policies during the quarter ended January 31, 2016.
Recent Accounting Pronouncements
The Corporation adopted the following new standards in preparing these consolidated financial statements:
IFRS 16 Leases
IFRS 16 Leases In January 2016, the IASB issued IFRS 16, Leases, to set out the principles for the recognition,
measurement, presentation and disclosure of leases for both parties to a lease contract. The standard requires
lessees to recognize asset and liabilities for most leases. The standard supersedes IAS 17, Leases and other lease
related interpretations. The standard will be effective on November 1, 2019 for the Corporation with earlier
application permitted only if IFRS 15 Revenue from Contracts with Customers is also applied. The Corporation
is currently assessing the impact of IFRS 16.
Risk Factors
Resource exploration and development is a highly speculative business, involves a high degree of risk and is
frequently unsuccessful. There is no certainty that the expenditures to be made by the Corporation in the
exploration of its properties or otherwise will result in discoveries of commercial quantities of minerals. The
exploration for and development of mineral deposits involves significant risk, which even a combination of
careful evaluation, experience and knowledge may not eliminate. Although the discovery of an ore body may
result in substantial rewards, few properties explored are ultimately developed into producing mines. Significant
expenditures may be required to locate and establish ore reserves, to develop metallurgical processes and to
construct mining and processing facilities at a particular site. It is impossible to ensure that the Corporation’s
current exploration programs will result in a profitable commercial mining operation.
Significant capital investment is required to achieve commercial production from successful exploration efforts.
The commercial viability of a mineral deposit is dependent upon a number of factors. These include: (i) deposit
attributes such as size, grade and proximity to infrastructure; (ii) current and future metal prices (which can be
cyclical); (iii) government regulations, including those relating to prices, taxes, royalties, land tenure, land use,
importing and exporting of minerals and necessary supplies and environmental protection; (iv) First Nations
negotiations and agreements; (v) technological risks and changes and (vi) securing sufficient financing to
commercialize the project. The complete effect of these factors, either alone or in combination, cannot be
entirely predicted, and their impact may result in the Corporation not receiving an adequate return on invested
capital.
The prices of minerals fluctuate widely and are affected by many factors outside of the Corporation’s control.
The prices of minerals and future expectation of such prices may have a significant impact on the market
sentiment for investment in mining and mineral exploration companies. This in turn may affect the
Corporation’s ability to raise equity financing for its capital requirements.
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Exploration and evaluation assets are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable through future exploitation or sale. Such circumstances
include the period for which the Corporation has the right to explore in a specific area, actual and planned
expenditures, results of exploration, whether an economically-viable operation can be established and significant
negative industry or economic trends. Management judgment is also applied in determining the lowest levels of
exploration and evaluation assets grouping, for which there are separately identifiable cash flows (cash
generating units), generally on the basis of areas of geological interest.
The Corporation’s current committed cash resources are insufficient to cover expected expenditures in fiscal
2016 and its planned Bankable Feasibility Study on Strange Lake. The Corporation’s ability to continue as a
going concern is dependent on being able to obtain the necessary financing to satisfy its liabilities as they
become due. There can be no assurance that the Corporation will be successful in securing adequate financing.
Reference is made to the section of the Corporation’s 2015 Annual Information Form and Short Form
Prospectus dated July 9, 2014 entitled “Risk Factors” for a discussion of the risk factors applicable to the
Corporation and its business.

Disclosure Controls and Internal Controls over Financial Reporting
Management, including the Chief Executive Officer (“CEO”) and the Chief Financial Officer (“CFO”), have
designed disclosure controls and procedures, or have caused them to be designed under their supervision, to
provide reasonable assurance that all material information relating to the Corporation has been made known to
them and has been properly disclosed in the Corporation’s annual and interim filings and other reports filed or
submitted under applicable Canadian and United States securities laws.
Management of the Corporation, with the participation of the CEO and the CFO, has evaluated the effectiveness
of the design and operation of the Corporation’s disclosure controls and procedures as at October 31, 2015.
Based on this evaluation, the CEO and the CFO have concluded that the Corporation’s disclosure controls and
procedures were effective as of October 31, 2015 to provide reasonable assurance that information required to be
disclosed in the Corporation’s annual filings and other reports filed or submitted were recorded, processed,
summarized and reported within the time period specified in those rules.
An evaluation, under management supervision, was carried out on the effectiveness of the Corporation’s internal
control over financial reporting as at October 31, 2015 using the criteria established in Internal Control—
Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission
(2013 framework) (the COSO criteria). Based on this evaluation, management has concluded that internal
control over financial reporting was effective as at October 31, 2015.
There have been no changes in the Corporation’s design of internal controls over financial reporting during the
quarter ended January 31, 2016 that materially affected, or are reasonably likely to affect, the Corporation’s
internal control over financial reporting.

Presentation of Mineral Reserve and Resource Information
This MD&A has been prepared in accordance with the requirements of Canadian securities laws, which differ
from the requirements of United States securities laws. Unless otherwise indicated, all reserve and resource
estimates included in this MD&A have been prepared in accordance with National Instrument 43-101 Standards
of Disclosure for Mineral Projects (“Nl 43-101”). Nl 43-101 is a rule developed by the Canadian Securities
Administrators which establishes standards for all public disclosure an issuer makes of scientific and technical
information concerning mineral projects.
Canadian standards, including Nl 43-101, differ significantly from the requirements of the United States
Securities and Exchange Commission (“SEC”) and reserve and resource information contained in this MD&A
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may not be comparable to similar information disclosed by United States companies. In particular, and without
limiting the generality of the foregoing, the term “resource” does not equate to the term “reserve”. Under United
States standards, mineralization may not be classified as a “reserve” unless the determination has been made that
the mineralization could be economically and legally produced or extracted at the time the reserve determination
is made. The SEC’s disclosure standards normally do not permit the inclusion of information concerning
“measured mineral resources”, “indicated mineral resources” or “inferred mineral resources” or other
descriptions of the amount of mineralization in mineral deposits that do not constitute “reserves” by United
States standards in documents filed with the SEC. United States investors should also understand that “inferred
mineral resources” have a great amount of uncertainty as to their existence and as to their economic and legal
feasibility. It cannot be assumed that all or any part of an “inferred mineral resource” exists, is economically or
legally mineable, or will ever be upgraded to a higher category. Under Canadian rules, estimated “inferred
mineral resources” may not form the basis of feasibility or pre-feasibility studies except in rare cases. Disclosure
of “contained ounces” in a resource estimate is permitted disclosure under Canadian regulations; however, the
SEC normally permits issuers to report mineralization that does not constitute “reserves” by SEC standards only
as in-place tonnage and grade without reference to unit measures. The requirements of Nl 43-101 for
identification of “reserves” are also not the same as those of the SEC, and reserves reported by Quest in
compliance with Nl 43-101 may not qualify as “reserves” under SEC standards. Accordingly, information
concerning mineral deposits set forth herein may not be comparable with information made public by companies
that report in accordance with United States standards.

Other Information
Additional information on the Corporation is available under the Corporation’s profile on SEDAR at
www.sedar.com and on the Corporation’s website at www.questrareminerals.com.
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